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// BERNARD & FRANKS A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS JOSEPR V. FRANKS IL C.P,~. NICHOLAS W. LAFRANZ IIh C.P.A. 
NDEPEND ENT AUDITOR'S REPORT ON FINANCIAL STATEM ENTS 

To the Board of D irectors 
Last Hope, Inc. 
N ew Orleans, Louisiana 

JAMES L. WHITE, C.P,A. 

W e have audited the accompanying statement of financial position of Last Hope, Inc. (a 
nonprofit organization) as of December 31, 2001, and the related statements of activities, 
functional expenses, and cash flow s for the year then ended . These financial statem ents ar e 
the responsibility of the Organization's m an agem ent. Our responsibility is to express an 
opinion on these financial statem ents based on our audit. 

W e conducted  our audit in accordance w ith auditing standar ds generally accepted in the 
U nited  States of A m erica and the standards applicable to financial audits contained  in 
Government Auditing Standards', issued by the Com ptroller General of the United States. 
Those standards require that we plan and perform  the audit to obtain reasonable assurance 
about w hether th e financial statem ents ar e free of m aterial m isstatem ent. A n audit includes 
exam ining, on a test basis, evidence supporting th e am ounts and disclosures in the financial 
statem ents, An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of Last Hope, Inc. as of D ecem ber 31, 2001, and the changes 
in its net assets and its cash flow s for the year  then ended in conform ity w ith accounting 
principles generally accepted in the U nited States of A m erica. 

]n accordance with Government Auditing Standards, we have also issued our report dated 
June 24, 2002, on our consideration of Last H ope, Inc.'s internal control over financial 
reporting ,and our tests of its com pliance w ith certain provisions of law s, regulations, 
contracts, and grants. That report is an integral part of an audit performed in accordance 

with Government Audithzg Standards and should be read in conjunction with this report 
in considering th e results of our audit. 

June 24, 2002 
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A SSETS 

LAST HOPE, INC. 
(A NONPROFIT ORGANIZATION) 

STATEM ENT OF FIN ANCIAL POSITION 
DECEM BER 31, 2001 

CURRENT A SSETS 
Cash and cash equivalents 
Grants receivable 
O ther receivables 

Total current assets 

PROPERTY AND EQUIPM ENT 
Land 
Buildings 
Furniture and fixtures 
V ehicles 
Leasehold im provem ents 

Accum ulated depreciation 

$ 

2001 

71,082 
49,528 
2,440 

$ 123,050 

5,800 
23,200 
1,077 

26,658 
62,407 
119,142 

(33,418) 

$ 85,724 

$ 208,774 

The N otes to Financial Statem ents ar e an integral part of these statem ents 



LIABILITIES AND NET A SSETS 

CURRENT LIABILITIES 
A ccrued expenses 
Tenant deposits 
Current portion of note payable - officers 

Total current liabilities 

LO NG -TERM  LIABILITIES 

N ote payable - officers 

Total liabilities 

N ET A SSETS 
U nrestricted 

-2- 

2001 

5,850 
2,383 
548 

8,781 

7,153 

15.934 

$ 192,840 

$ 208,774 



 

LA ST H OPE, INC. 

(A NONPROFrr ORGANIZATION) 

STATEM ENT OF A CTIVITIES 
YEAR ENDED ]DECEM BER 31, 2001 

UN RESTRICTED N ET A SSETS 

REVENUE, GA IN S, A ND SUPPORT 

Grant revenue 
Contributions 
Tenant rents 
O ther revenue 

2001 

$ 152 
93 
59 
1 

697 
436 
166 
741 

Total revenues, gains and support - unrestricted $ 307,040 

EX PEN SES 
Program  services 
Supporting services - m anagem ent and general 

Total expenses 

Change in unrestricted net assets 

Net assets, beginning of year 

Net assets, end of year 

$ 183,912 
37,911 

$ 221,823 

85,217 

107,623 

$ 192,840 

The N otes to Financial Statem ents are an integral part of these statem ents 
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LA ST H O PE, IN C. 

(A NONPROFIT ORGANIZATION) 

STA TEM ENT OF FUN CTIO N AL EXPEN SES 
YEAR ENDED DECEM BER 31, 2001 

Com pensation & related expenses 
Com pensation $ 
Em ployee benefits 
Payroll taxes 
W orkers com pensation 

A utom obile expenses 
Contribution 
Depreciation and am ortization 
Food 
Insurance 
Interest 

Licenses 
O ccupancy 
M aintenance 
U tilities 

M iscellaneous 
Postage 
Printing 
Professional services 
Supplies 
Telephone 

Tenant expenses 

Program  
Services 

Supporting 
Services - 

M anagem ent 
& G eneral Total 

88,700 $ 

7,670 

2,501 

1,369 
2,224 

8,713 
4,596 
8,603 

19,176 
29,347 
2,413 

4,681 
1,874 
2,045 

658 
571 

2,867 
550 
641 

16,374 

369 
101 

1,369 
2,224 
8,713 
4,596 
8,603 
658 
571 

19,176 
29,347 
5,280 
550 
641 

16,374 
5,050 
1,975 
2,045 

$ 183,912 $ 37,911 $ 221,823 

The Notes to Financial Statem ents are an integral part of these statem ents 
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LAST HOPE, INC. 

(A NONPROFIT ORGANIZATION) 

STA TEM EN T O F CA SH FLOW S 
Y EAR ENDED DECEM BER 31, 2001 

CASH FLOW S FRO M  OPERA TING A CTIVITIES 
Change in net assets 

Adjustments to reconcile net cash provided by 
operating activities: 
D epreciation and am ortization 
N oncash contribution of property to others 

(Increase) decrease in grants receivable 
(Increase) decrease in other receivables 
Increase (decrease) in accrued expenses 
Increase (decrease) in tenant deposits 
Net cash provided by operating activities 

CA SH FLOW S FRO M  IN VESTIN G A CTIV ITIES 
Purchases of property and equipm ent 
Net cash used in investing activities 

CA SIt FLO W S FRO M  FIN AN CIN G A CTIV ITIES 
Principal paym ents on loan payable - officer 
N et cash used in financing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

SU PPLEM ENTAL D ISCLO SU RES 
Interest paid 

2001 

85,217 

8,713 
2,224 

(35,072) 
(2,440) 
2,071 
2,383 

$ 63.096 

$ (34,784) 
$ (34,784) 

$ (542) 
$ (542) 

$ 27,770 

43,312 

The N otes to Financial Statem ents are an integral part of these statem ents 
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71,082 

658 



 

LAST ]?lOPE, INC. 
(A NONPROFIT ORGANIZATION) 

NOTES TO FINA N CIAL STATEM ENTS 
YEAR ENDED I)ECEM BER 31,2001 

Note 1. N ature of A ctivities and Sum m ary of Significant Accounting Policies 

Operations 

Last Hope, Inc. is a nonprofit corporation which provides residential treatm ent 
facilities for individuals suffering from  drug and alcohol addiction and m ental 
disease such as m anic depression in the New Orleans area. The Organization is 
supported prim arily through donor contributions and grants. Approxim ately 26%  and 
23%  of the Organization's support for the year ended D ecem ber 31, 2001 cam e from  
grants from  the State of Louisiana m id U nity for the H om eless, respectively. 

Basis of A ccounting 

The financial statem ents of Last H ope, Inc. have been prepar ed  on the accru al basis 
of accounting and accordingly reflex;t all significant receivables, payables, and other 
liabilities. 

Financial Statem ent Presentation 

The Organization has adopted Statem ent of Financial Accounting Standards (SFAS) 
N o. 117, Financial Statem ents of N ot-for-Profit Organizations. U nder SFA S No. 
117, the Organization is required to report inform ation regarding its financial 
position and activities according to three classes of net assets; unrestricted net assets, 
tem porarily restricted net assets, and perm anently restricted net assets. In addition, 
the Organization is required  to present a statem ent of cash flow s. 

A t present, all of the Organizations funds are included in the Unrestricted category. 
Should the Organization receive funds that ar e donor restricted, they would be 
classified as required by the Statem ent. 

Estim ates 

M anagonent uses estim ates and assum ptions in preparing financial statem ents. 
Those estim ates and assum ptions affect the reported  am ounts of assets and liabilities, 
the disclosure of contingent assets and liabilities, and the reported revenues and 
expenses. Actual results could differ from  those estim ates. 
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LA ST H OPE, IN C. 
(A NONPROFIT ORGANIZATION) 

NOTES TO FINA NCIAL STATEM ENTS 
Y EAR END ED I)ECEM BER 31, 2001 

Note 1. Nature of Acfivi Significant Accounting Policies(Continued) 

Prooertv and Eauiom ent 

The Organization capitalizes all acquisitions of property and equipm ent in excess of 
$500 and all expenditures for repairs, maintenance, and betterments that materially 
prolong the useful lives of assets. Purchased property and equipm ent is carried at 
cost. Donated property and equipm ent ar e carried at the approxim ate fair value at the 
date of donation. D epreciation is com puted using th e straight-line m ethod. W hen 
assets are retired or otherwise disposed of, the cost and related accum ulated 
depreciation are rem oved from  the accounts, and any resulting gain or loss is 
reflected in incom e for the period. The cost of m aintenance and repairs is char ged to 
incom e as incurred ; significant renewals and betterm ents ar e capitalized . 

Directly identifiable expenses are charged  to program s and supporting services. 
Expenses related to m ore than one function are char ged to program s and supporting 
services on the basis of periodic tim e and expense studies. M anagem ent and general 
expenses include those expenses that are not directly identifiable with any other 
specific function but provide for the overall support and direc tion of the 
O rganization. 

G rant revennes 

G rant revenues ear ned  under reim bursem ent type contracts ar e rec orded as revenues 
w hen the related expenses ar e incurred. 

Cash and Cash Eouivalents 

For purposes of the Statem ent of Cash Flow s, th e Organization considers all highly 
liquid investm ents with an initial m aturity of three m onths or less to be cash 
equivalents. 
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LA ST HOPE, INC. 
(A NONPROFIT ORGANIZATION) 

N OTES TO FINANCIAL STATEM ENTS 
YEA R ENDED DECEM BER 31, 2001 

N ote 2. Grants Receivable 

Grants receivable at D ecem ber 31, 2001 consisted of the following 

State of Louisiana - D epartm ent 
of H ealth and H ospitals 

Unity for the H om eless, Inc. 
34,844 
14.684 

$ 49,528 

M anagem ent feels that grants receivable at D ecem ber 31, 2001 are fully collectible 
and therefore has not recorded an allowance. 

N ote 3. Prooertv and Eouiom ent 

Property and equipm ent consist of the follow ing 

200'1 
Land $ 5,800 
Buildings 23,200 
Furniture and fixtures 1,077 
V ehicles 26,658 
Leasehold im provem ents 6_2,407 

$ !!9,142 

D epreciation/ 
A m ortization- 
A nnual Rates 

5 percent 
10 percent 

20 - 33 percent 
10 percent 

Depreciation and am ortization expense charged to incom e was $8,713 for the year 
ending December 31, 2001. 

During 2001, the Organization purchased a van for $25,500. The van was paid for 
under the contract with the State of Louisiana. In accordance with the term s of the 
agreem ent, equipm ent purchased under the agreem ent m ay revert to the State upon 
term ination of contracted services. 
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LAST HOPE, INC. 
(A NONPROFIT ORGANIZATION) 

N OTES TO FINA N CIAL STA TEM EN TS 
YEAR ENDED D ECEM BER 31, 2001 

N ote 4. N ote payable - officers 

The Organization borrowed $10,400 from officers of the Organization to purchase a 
building. The note bears interest at 8.75%  and is payable in m onthly installm ents of 
$100 through June 2011. 

The future scheduled m aturities of long-term debt are as follow s 

Years ending D ecem ber31 
2002 
2003 
2004 
2005 
2006 
Thereafter 

548 
598 
652 
712 
776 

4.415 
7,701 

Interest expense was $658 for the year ending December 31, 2001 

N ote 5. Leases 

The Organization leases four residential properties for $2 a year on a month-to- 
m onth basis. The Organization pays insurance, utilities, and repair and m aintenance 
costs on these properties which ar e occupied by residents of the program . 

The Organization is exempt from federal income tax under Section 501(c)(3) of the 
Internal Revenue Code. In addition, the Organization qualified for the charitable 

contribution ded uction under Section 170(b)(1)(A) and has been classified as an 
organization that is not a private foundation under Section 509(a)(2). 
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SUPPLEM ENTA RY INFORM ATION 



B BERNARD & FRANKS A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITOR'S REPORT 

Y IN FO RM ATION 

To the Board of D irectors 
Last H ope, Inc. 
N ew  O rleans, Louisiana 

JOSEPI~ V. FBAHKS IL C.P.A, 

NICHOLAS ~ CHEITA, C.P.A 

NICHOLAS W. I AFRANZ III, C.P.A. 

JAMES L. WHITE, C.P.A. 

Our audit was perform ed for the purpose of form ing an opinion on the basic financial 
statem ents of Last H ope, Inc. taken as a w hole. The supplem entary inform ation is 
presented for purposes of additional analysis and is not a required part of the basic 

financial statements. Such information has been subjected to the auditing procedures 
applied in the audit of the basic financial statem ents and, in our opinion, is fairly stated in 
all m aterial respects in relation to the basic financial statem ents taken as a whole. 

June 24, 2002 

M EM BERS: AM ERICAN INSTITUTE OF CER'flFIED PUBLIC ACCOUNTANTS 

4141 VE'{ERANS BLVD., SUITE 313, METAIRIE, LA 7000~0- I 
SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

PHONE: (504) 885-0170 FAX: (504) 456-9531 



 

LA ST ]tOPE, IN C. 
(A NONPROFIT ORGANIZATION) 

SCttEDULE OF EXPEND ITURES OF FEDERAL AW A RD S 
A N D PER-D IEM  PA ID TO BO A RD  O F CO M M ISSION ERS 

YEAR ENDED DECEM BER 31, 2001 

SCHED U LE O F EX PEN D ITURES O F FED ERAL A W A RD S 

Federal Grantor/Pass-Through Grantor/Pro~,ram  Title 

FEDERAL A W A RD S 

U . S. D epartm ent of H ousing and U rban D evelopm ent 
Pass-through U nity for the Hom eless, Inc. 

U . S. D epartm ent of Housing and Urban D evelopm ent 
Pass-through City of N ew Orleans, D epar tm ent of 
Housing and N eighborhood D evelopm ent 

Total expenditures of federal awar ds 

Federal 
Expenditures 

70,775 

2.870 

$ 73,645 

CHEDULE OF PER-D IEM  PAID TO .BOA RD OF COM M ISSIONERS 

N one 



// BERNARD & FRANKS A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS }OSEP~ V, ~'RI~NKS If, C.P.E. NICHOLAS F. CHEllA, C.P.A. NICHOLAS W. LAFRANZ IlL C.P.A 
NDEPEN D EN T A U D ITO R 'S REPO RT ON CO M PLIA N CE A N D 

To the Board of D irectors 
Last H ope, Inc. 
N ew Orleans, Louisiana 

JAMES L. W~IITE, C.P.A. 

W e have audited the financial statements of Last Hope, Inc. (a nonprofit organization) as 
of and for the year e~}ded D ecem ber 31, 2001, and have issued our report thereon dated 
June 24, 2002. W e conducted our audit in accordance with auditing standar ds generally 
accepted in the U nited States of Am erica and the standards applicable to financial audits 
contained in Governm ent Auditing Standards issued by the Com ptroller General of the 
U nited States. 

Com pliance 

A s part of obtaining reasonable assurance about whether Last H ope, Inc.'s financial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith 
certain provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich 
could have a direct and m aterial effect on the determ ination of financial statem ent 
am ounts. However, providing an opinion on com pliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of 
our tests disclosed no instances of noncom pliance that are required to be reported under 
Government Auditing Standards. 

M EM BERS: AM ERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 

4141 VETERANS BLVD., SUITE 313. METAIRIE, LA 7OOD~]2- I 
SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

PHONE: (504) 885-0170 FAX: (504) 456-9531 



nternal Control over Financial Reoortinu 

In planning and perform ing our audit, w e considered Last H ope, Inc.'s internal control 
over financial reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the 
internal control over financial reporting. O ur consideration of the internal control over 
financial reporting w ould not necessarily disclose all m atters in the internal control over 
financial reporting that m ight be m aterial w eaknesses. A m aterial weakness is a condition 
in which the design or operation of one or m ore of the internal control components does 
not reduce to a relatively low level the risk that m isstatem ents in am ounts that w ould be 
m aterial in relation to the financial statem ents being audited m ay occur and not be 
detected w ithin a tim ely period by em ployees in the norm al course of performi ng their 
assigned duties. W e noted no m atters involving the internal control over financial 
reporting and its operation that w e consider to be m aterial w eaknesses. 

This report is intended for the inform ation of the Board of D irectors, m anagem ent and the 
State of Louisiana and pass-through entities and is not intended to be and should not be 
used by anyone other than these specified 

June24,2002 
pa~~  ~ ~ ~,..~ 

..13- 



 

LAST HOPE, INC. 
(A NONPROFIT ORGANIZATION) 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED DECEM BER 31, 2001 

SU M M ARY O F A U D IT RESU LTS 

1. The independent auditor's report on the financial statem ents expressed an 
unqualified opinion. 

2. The statem ent that reportable conditions in internal control w ere disclosed by the 
audit of the financial statem ents and whether any such conditions were m aterial 
w eaknesses is not applicable. 

3. No instances of noncom pliance considered to be m aterial to the financial statem ents 
w ere disclosed by the audit. 

4. N o m anagem ent letter w as issued during the period 

5. There were no major programs during this year and therefore Last Hope, Inc. was 
not subject to OM B Circular A-133. 

REPO RTA BLE CO N D ITION S - FINA N CIAL STA TEM ENTS - CU RREN T YEA R 

N one 

SU M M ARY OF PRIO R YEA R 'S A U D IT FIN D ING S 

This w as the first year audit for Last H ope, Inc.; therefore, there ar e no prior year 
audit findings. 
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